NORTH CAROLINA
Dare County

CONTRACT BETWEEN THE TOWN OF SOUTHERN
SHORES, AND FIRE SERVICE REAL ESTATE, INC.

THIS CONTRACT AND AGREEMENT (this “Contract”) made and entered
into this First Day of February 2009, by and between Town of Southern Shores, (the
“Town™), and Fire Service Real Estate, Inc. { “FSRE").

RECITALS:

A. The Town and the Southern Shores Volunteer Fire Department, Inc. (the “Fire
Department™) have agreed to enter into a contract for fire services (the “Fire Contract”), a
copy of said contract being attached hereto as Exhibit ‘A’;

B. As a condition precedent to the entry into the Fire Contract by the Town, the
FSRE must agree to provide its assets, namely the real estate (the “Real Estate”) described
in the Deed of Gift found at Book 1790, Page 153 of the Dare County Public Registry and
attached hereto as Exhibit ‘B’ and incorporated herein by reference, as part of the
distribution of the assets of the SSVFD in the event of termination as set forth in Section
14 of the Fire Contract;

C. Such action is consistent with the Articles of Incorporation of FSRE and the
stated purposes of the FSRE to specifically emphasize “the need to support firefighting
services within Dare County, North Carolina.”

D. The Fire Department is the only current lessee/customer of the FSRE and the
existence of a contract between the Fire Department and the Town is a benefit to the FSRE
in that the Fire Department will continue to lease the Real Estate from the FSRE;

NOW THEREFORE, in consideration of the Fire Departnient and the Town
entering into the Fire Contract and the mutual promises and agreements herein contained
the parties hereto mutually contract and agree as- follows: :

(1) Upon an event of termination triggering the distribution of assets of the Fire
Department pursuant to Section 14 of the Fire Contract, FSRE shall comply with and
distribute all assets of FSRE as agreed to by the Fire Department and its customers,
including the Town, or as directed by the third party neutral administrator if one is hired
pursuant to Section 14 of the Fire Contract.

(2) FSRE agrees to maintain reasonable liability insurance coverage, as protection
from judgments of any kind, including but not limited to insurance coverage for claims of
premises liability and general liability insurance. FSRE agrees to include the Fire
Department and the Town as insured on any policies of insurance maintained pursuant to
this Contract. In the event the Fire Department maintains sufficient insurance coverage to
satisfy this provision, the FSRE need not purchase additional insurance unless it feels such
purchase is reasonably necessary.

(3) Upon the dissolution, insolvency or bankruptcy of FSRE, FSRE agrees to
transfer and convey the Real Estate and any other assets of FSRE in a manner consistent
with the Fire Contract to the Fire Department or as agreed to by both the Fire Department
and the Town.

(4) During the term of this Contract, FSRE shall not take any action to dispose of
or otherwise reduce the value or encumber any assets, including the Real Estate, that may
be allocated to the Town or any other customer of the Fire Department pursuant to the Fire
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Contract with the intent or purpose of avoiding or reducing the Town’s interest in such
assets. FSRE shall provide both the Fire Department and the Town with at least (20) days
written notice of their intentions prior to encumbering, pledging or otherwise disposing of
any portion of the Real Estate in any manner other than a lease to the Fire Department or
the Town for the purposes of providing fire services. Said notice shall include any
information pertinent to the action the FSRE intends to take, including but not limited to
the parties, the consideration and the description of any parcel subject to the action
intended by the FSRE. The FSRE shall provide any parties involved with the intended
action full disclosure of this Contract, including its exhibits.

(5) The FSRE shal! enter into a lease of the Real Estate with the Fire Department.
Upon termination of any lease existing at any time between FSRE and the Fire
Department, the Town shall have the right of first refusal to enter into a new lease of the
Real Estate with the FSRE as against all other parties except the Fire Department.

(6) The Fire Department shall have the right to enforce any provisions in this
Contract against FSRE.

(7) This Contract shall remain in effect as long as any contract exists between the
Town and the Fire Department.

IN TESTIMONY WHEREOF: Fire Service Real Estate, Inc., has caused this
instrument to be executed in its name and behalf by its Vice Chairman of the Board,
attested by its Secretary as the act and deed of said Corporation, and the Town of Southern
Shores, a municipal corporation of the State of North Carolina has caused this instrument
to be executed in its name and behalf by its Town Manager, attested by its Town Clerk,
and its corporate seal affixed hereto as the act and deed of the said Municipality.

o

FIRE yCE REALESTATE, INC.
BY: @/éwz.

“Vice Chairman of the Board

ATTEST:
Hursll Sovdorerors
Secretary
TOWN OF S@UFHERN SHORES
Y, P
BY: e S 4
Town Manager -
ATTEST:

This instrdment has been pre-audited in the
manner required by the Local Government
Budget and Fiscal Control Act.

Town Finance Officer
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EXHIBIT

tabbles’

NORTH CAROLINA
Dare County

FIRE SERVICES CONTRACT BETWEEN THE TOWN OF
SOUTHERN SHORES, AND THE SOUTHERN SHORES
VOLUNTEER FIRE DEPARTMENT, INC.

THIS CONTRACT AND AGREEMENT (this “Contract”) made and entered into
this First Day of February 2009, by and between Town of Southern Shores, (the “Town™),
and the Southern Shores Volunteer Fire Department, Inc., (the “Fire Department").

WITNESSETH:

THAT WHEREAS, N.C.G.S. 160A Article 3, Sections 16-19 provides that a Town
may enter into continuing contracts and pursuant to this authority, the Town may enter into
a continuing contract with a volunteer fire department and may make annual appropriations

of such funds as may be provided for in this Contract; and

NOW THEREFORE, in consideration of the mutual promises and agreecments
herein contained and pursuant to the general power and authority of the Fire Department to
furnish fire fighting services and the general power and authority of the Town Council to
provide fire protection for its inhabitants and owners of property within Southern Shores,
the parties hereto mutually contract and agree as follows:

(1) CONTRACT TERM — The effective term of this Contract shall, upon the
execution of this Contract by all parties begin on February 1, 2009 and shall extend for ten
(10) years from the first day of July 2009. A Contract Year shall be considered to be a
fiscal year running from July lst of one calendar year through June 30th of the following
calendar year.

(2) SERVICES PROVIDED — The Fire Department agrees to furnish and provide
continuing fire protection service to all properties lying within the incorporated limits of
Southern Shores, N.C., by promptly dispatching, upon call from the Dare County Central
Paging System or upon notification of fire or emergency by any other means, the Fire
Department’s fire fighting and rescue equipment and adequate personnel to operate the
same, and then making diligent efforts to control and extinguish all fires and control or
mitigate emergencies.

(3) MANNER OF PROVIDING SERVICES - The Fire Department, in providing
the said services in a manner that is consistent with the Town’s Emergency Management
Plan, shall use its own means and methods, which shall not be subject to control, direction
or supervision by the Town. All fire fighting equipment and personnel necessary and
proper for the performance of this Contract shall be provided by the Fire Department at its
sole cost and expense, and all persons engaged in fighting fires pursuant to the provisions
of the Contract shall be subject to the exclusive control, direction and supervision of the
Fire Department. The Town shall not have any right or power with respect to the
employment, control, direction, supervision, suspension or discharge of any person who
may engage in fire fighting services or activities in the performance of the obligations
imposed by this Contract upon the Fire Department in furnishing fire fighting services to
the Town for the benefit of its residents and property owners.

(4) PROHIBITING INTERFERENCE WITH FIRE DEPARTMENT - The Town
will adopt such rules and regulations, by ordinances or otherwise, as may be necessary and
proper to prohibit interference with personnel of the Fire Department in the discharge of
their duties in fighting fires within the Town, to prohibit damage to and interference with
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the fire fighting equipment and apparatus of the Fire Department and to provide for such
other rules and regulations as necessary for the furtherance of the objectives of this
Contract.

(5) LONG TERM DEBT — The Fire Department shall not be restricted in its ability
to encumber assets or commit to debt so long as its Debt Ratio remains less than 1.0. The
Debt Ratio is calculated by using the following formula:

Debt Ratio = Total Debt/Total Assets

If the Fire Department wishes to commit to new debt that would cause its Debt Ratio to

“exceed 1.0, then the Fire Department must first receive the prior approval of the Town
Council before doing so. If the Town does not provide approval, the Fire Department will
not commit to or issue new debt until and unless doing so will not increase its Debt Ratio
above 1.0, or it receives subsequent permission from the Town Council. The Town through
its manager or the Town Council upon reasonable notice may request that the Fire
Department provide the Town with its current Debt Ratio and the Fire Department shall
respond to such a request within a reasonable time, not to exceed fourteen (14) business
days.

(6) PRESENTATION OF BUDGET AND YEARLY AUDIT - The Fire
Department will present the Town with a budget annually and a fiscal year end audit.

{a) The budget will be in a form and level of detail that is mutually agreed upon and
include, at a minimum, revenue and expenses for operations, capital and debt service. The
budget shall be submitted using the same time schedule required of Town departments.
The budget shall provide sufficient information for the Town to calculate the Debt Ratio
referenced in this Contract. The Fire Department shall provide a person familiar with the
budget to appear before the Town Council at the Town Council’s request to discuss the
budget in open session of a public meeting of the Town Council.

(b) The fiscal year end financial audit shall be conducted by a reputable CPA firm.
Said audit shall result in the production of a written audit report. The audit report shall
provide sufficient information for the Town to calculate the Debt Ratio referenced in this
Contract. The Fire Department will use its best efforts to assure that a copy of the written
audit report shall be presented to the Town no later than November 1% of each Contract
Year. :

(7y DEVELOPMENT OF STRATEGIC PLAN - Town and Fire Department
explicitly acknowledge that the Fire Department is facing significant capital projects
during the term of this Contract, including those itemized in Attachment 1 to this
instrument, entitled Southern Shores Volunteer Fire Department, Strategic Plan. The Fire
Department shall provide for participation by the Town in the development and
finalization of the priorities and the sources and availability of funding for those needs.

(8) COMPENSATION TO FIRE DEPARTMENT- Except as otherwise provided
in this Section, the Fire Department’s compensation under this Contract shall be calculated
annually as of the first day of July by using an effective tax rate, expressed in cents per
hundred dollars (hereinafter “effective tax rate™) multiplied by the taxable value of
property within the Town after adjustment for a 99.5% collection rate (hereinafter
“Property Tax Base™) per year.

(a) For the period beginning February 1, 2009 and ending June 30, 2009, the Town
shall pay $25,000 per month in five monthly payments. Payments shall be due on or
before the fifteenth day of each month.

(b) For the Contract Year beginning July 1, 2009 and ending June 30, 2010, the
compensation of the Fire Department shall be $300,000. For said fiscal year, the Town shall make
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two equal payments to the Fire Department in July and January each totaling $150,000.
Payments shall be due on or before the fifteenth day of both months.

(c) For the Contract Year beginning July 1, 2010 and ending June 30, 2011, the
effective tax rate shall be two cents ($0.02) per hundred and the Town shall make two
equal payments to the Fire Department in July and January each totaling one half of the
annual amount. Payments shall be due on or before the fifteenth day of both months.

(d) Annually, following the submission of the Fire Department budget request, the
Town Council shall determine if the then current effective tax rate is sufficient to fund the
needs of the Fire Department. The Fire Department may request adjustments in the
effective tax rate annually during the budget process. The burden of proof in establishing
the need for any increases shall be upon the Fire Department. The Town Council may
accept, modify or decline any request for adjustment of the effective tax rate, no later than
April 1* of each year, provided that the Fire Department may request and Town agrees to
grant a public hearing regarding any such request.

(e} If during the term of this contract and any extensions thereto, a reassessment is
conducted which causes an adjustment up or down in the taxable property within the
Town, the effective tax rate shall be adjusted to compensate for the change in values so
that the resulting effective tax rate is revenue neutral to the Fire Department.

(f) Once the Town Council has established a new effective tax rate, such rate shall
become the basis for continuing annual funding of the Fire Department until modified
through the budget process contained in this Contract.

(g) The Fire Department reasonably relies on the predictable continuation of
funding under this Contract to service long-term commitments that serve the mutual
interests of the Town, other customers and the Fire Department. At no time during the term
of this Contract will the effective tax rate be decreased from the amount specified in the -
previous year, without specific written agreement of the Board of Directors of the Fire
Department.

(h) From time to time the Fire Department may encounter unusual financial needs
beyond its reasonable control. These may include, but are not limited to, new regulatory
requirements, industry-wide cost increases for items such as fuel and insurance. When the
Fire Department becomes aware of such needs beyond its reasonable control, it may report
those needs to the Town, together with options and a plan to meet those needs. The Town,
at its sole discretion may choose, but shall not be required to adjust the effective tax rate
for the remainder of the fiscal year or make a grant to the Fire Department for any portion
of such needs that are associated with providing services under this Contract.

(1) The Fire Department may seek other sources of revenue including, but not
limited to, gifts, donations, grants, additional customers and fees for service.

(i) Fees may be assessed of any person, corporation or entity for
extraordinary expenses incurred when mitigating an emergency situation. Examples
include the remtal or purchase of specialized equipment (i.e.: cranes, heavy
equipment, boats for rescues, lumber and tools for shoring of structures, etc.), and
for the use of items and supplies that are likely reimbursable by insurers, (i.e.: foam
concentrate, FIT-5, etc.).

(ii) The Fire Department may also charge fees of Town taxpayers, provided
that a fee schedule is first presented to the Town and approved by the Council
during the budget process or some other mutually agreeable time. Fees of this type
may be established for multiple nuisance fire alarms, property inspections and
similar occurrences and will be reviewed at least annually during the budget
process.
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(iii) The Fire Department may also establish a fee schedule for certain types
of responses and services, (i.e.: traffic accident, extrication, etc.) provided that
persons and corporations who pay property taxes to the Town shall be exempted
from such service charges.

(9) EXPANDED SCOPE/ADDITIONAL WORK- The Town and Fire
Department agree that at any time during the term of this Contract either party may initiate
discussions regarding the expansion of the scope of the Contract to include expanded or
additional services to be provided to the Town by the Fire Department. If such expansion
of scope is agreed to and implemented, the financial terms and other terms of this Contract
shall be changed to reflect the cost of providing new services.

(10) ESTABLISHMENT OF FIRE DISTRICT- During the first twelve months of
this Contract Town and Fire Department will diligently analyze and use best efforts to
determine if inclusion of the Town in the Fire District, which currently serves Martin’s
Point is a substantial benefit to the Town. If such a determination is made at any time
during this Contract the parties may undertake such inclusion by mutual agreement to
petition the County to expand the Fire Protection District to include the Town.

(11) AVAILABILITY OF RECORDS- The Town or any resident thereof may
inspect the financial records of the Fire Department by appointment with the Treasurer or
leadership of the Fire Department with reasonable notice and during business hours.

(12) INSURANCE OBLIGATIONS Fire Department agrees to maintain insurance
coverage, the premiums for which shall be included in the budget of the Fire Department,
said coverage to be as follows:

(2) The insurance coverage to be maintained by the Fire Department shall be as follows:
(i) Workers® Compensation: Coverage to apply to all volunteers for statutory
limits in compliance with the applicable State and Federal laws. The policy must
include employer's liability with a limit of $100,000.00 each accident; $100,000
bodily injury or disease for each employee and $500,000.00 bodily injury or
disease policy limit.
(ii) Comprehensive General Liability: Shall have minimum limits of $1,000,000
per occurrence combined single limit for bodily injury liability and property
damage liability. This shall include premises and/or operations, products and/or
completed operations, broad form property damage, and a contractual liability
endorsement. '

(iii) Business Auto Policy: Shall have minimum limits of $1,000,000.00 per
occurrence combined single limit for bodily injury liability and property damage
liability. This shall include: owned vehicles, hired and non-owned vehicles, and
employee non-ownership. :

(iv) Professional Errors and Omissions Liability: Coverage shall have minimum
limits of $1,000,000.00 per claim and $2,000,000.00 aggregate.

(v) Umbrella Liability: Coverage shall have a minimum limit of $1,000,000.00
with underlying coverages of compensation/employers liability.

(b) Additional special requirements shall be as follows:

(i) The Fire Department shall include the Town as an additional insured on each of
the liability polices required to be maintained by this Contract.

(i1) The Fire Department shall maintain current, valid insurance policies meeting
the requirements stated above during the entire duration of this Contract. The Fire
Department shall insure that for any policy of insurance held by the Fire
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Department pursuant to this Contract that the Town receives any certificates for
new insurance policies within thirty (30) days of the effective date of the policy and
that the Town receives renewal certificates more than thirty (30) days prior to any
expiration date on every policy. The Fire Department shall insure that the Town is
provided thirty (30} days notice of any event of a cancellation or modification of
any policy of insurance held by the Fire Department pursuant to this Contract. The
Fire Department shall insure that certificates of insurance meeting the required
insurance provisions shall be forwarded to the Town, The Fire Department shail
insure that the insurance certificates contain no language stating or implying that no
liability shall be imposed upon the insurance company for failure to provide the
Fire Department and the Town with the notice required by this Contract.

(13) EVENTS OF TERMINATION -- This Contract shall terminate upon any of
the following events:

(a) The dissolution, insolvency or bankruptcy of the Fire Department;
(b) The dissolution, insolvency or bankruptey of the Town;

(c) Inclusion of the Town in a Fire Protection District in which fire protection
services for the Town and its citizens will be provided by Dare County through any
means allowed by law for Dare County to provide such services;

(d) The expiration of one hundred eighty (180) days after the Fire Department’s
receipt of written notice that the Town has adopted a resolution establishing a
municipal fire department;

(e) The expiration of one hundred eighty (180) days after the Fire Department’s
receipt of written notice that Town intends to use another entity to provide its fire
services;

(f) The parties entry into a new written agreement which expressly supersedes this
Contract; or '

(g) The expiration of this Contract without the parties’ written agreement to renew
the terms of this Contract.

(14) EEFECTS OF TERMINATION- Upon the termination of this Contract all
obligations of the parties to this Contract shall cease except for those obligations created
by this Section:

(a)_DISTRIBUTION QF ASSETS/LIABILITIES - Upon termination of this
Contract for any event of termination the assets and Habilities of the Fire
Department shall be disposed of as follows:

Distribution based on Section (13) - The Fire Department shall convene and
facilitate a meeting of its contracted customers including the Town, Dare County,
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acting on behalf of the citizens of Martin’s Point and any other municipalities or
entities with which the Fire Department contracts to provide Fire and Rescue
services. At that meeting, and any subsequent meetings, the parties will develop a
fair division of assets of the Fire Department and a plan to assure continued Fire
and Rescue services within each jurisdiction. If requested by the customers the Fire
Department will provide, at the Fire Department’s expense, a neutral third party
administrator, acceptable to all customers, with expertise in implementation and
provision of Fire and Rescue services, to assist in the development of the plan,
evaluation and distribution of assets and establishment of any contracts or
agreements required. The Fire Department shall cooperate fully with the
distribution of assets and implementation of the plan developed during this process.

Town and Fire Department expressly agree that one goal of the process for
dissolution of the Fire Department outlined herein is to assure that all assets and
liabilities are fairly distributed and discharged so as to satisfy any and all
encumbrances and financial responsibilities of the Fire Department at the time of
dissolution.

Town specifically agrees that the funds invested on behalf of the Fire Department’s
members in the Length of Service Annuity Plan (LOSAP) will not be subject to
distribution among the customers of the Fire Department, but will be distributed to
the Fire Department members or in a manner that the members direct.

Fire Department agrees that should it contract with additional new customers, it
will not agree to terms in new contracts that contain provisions regarding the
distribution of assets that are used to serve the Town that give the new customers
rights that are more than equal to those of the Town. New customers may
participate in the process described herein with the same rights as the Town.

Assets directly contributed or funded by new customers and assets not used in or
related to service to the Town may be exempted from this provision by terms of
new customer contracts, For example, if a new customer in a new geographic area
contributes a station and fire apparatus to the Fire Department for use in its own
jurisdiction, that customer may be given preferential rights regarding that specific
station and equipment, including reversion rights.

(b) ASSET OBLIGATIONS- The Town warrants that it will fulfill all obligations
and requirements and meet all terms and conditions required by the Federal
Emergency Management Agency, the Federal or State government in regard to any
vehicles, equipment or property that has been acquired using grant funding, if such
assets are actually conveyed to the Town.

(b) INDEMNIFICATION- The Town agrees that it will, to the extent authorized by
law, assume all responsibility for all assets and obligations actually conveyed to the
Town. Town further warrants that to the maximum extent authorized by law, it will
protect, hold harmless, indemnify and defend the Fire Department, its Board of
Directors, Officers and members from all liabilities, without limit, related to the
condition of or use by the Town of any assets, or responsibility for obligations
conveyed to the Town.

(¢) REMAINING ASSETS- If the Fire Department is dissolved, any assets not
conveyed to its customers under the terms of this Contract will be disposed of as
required by State Law. If the Town establishes a Town Fire Department it shail not
have any rights to assets of the Fire Department except as provided in this Contract.

(d) PROTECTION OF ASSETS - During any period following notice of
impending termination of this Contract for which obligations of the Fire
Department continue, the Fire Department shall not take any action to dispose of or
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otherwise reduce the value or encumber any assets that may be conveyed to the
Town pursuant to this agreement with the intent or purpose of. avoiding or
reducing the Town’s interest in such asset. .

(15) RIGHTS TQO ASSETS AND FINANCIAL RESPONSIBILITY-Other than as
specifically set forth in this Contract, the Town has no claim or other rights related to the
property and assets of the Southern Shores Volunteer Fire Department, Inc. Except as
specifically set forth in this Contract, the Town will have no financial responsibility for or
control over the debts, encumbrances or liabilities of the Fire Department. If in the future
the Town specifically agrees to co-sign or guarantee some future loan, lease, bond or
financial instrument, the Town shall have the right to make conditions and exercise control
over such obligations, which it guarantees.

(16) RELATION TO PRIOR CONTRACTS — This Contract replaces and supersedes all
previous contracts entered into between the parties for the provision of fire services to the
Town by the Fire Departient.

(17) NEGOTIATION OF FUTURE CONTRACTS — If the parties have not negotiated a
new agreement or renewal of this Contract then the parties shall enter into good faith
negotiations for the same at least one hundred eighty (180) days prior to the end of the
contract term. The Fire Department shall initiate said negotiations.

IN TESTIMONY WHEREOQF: The Southern Shores Volunteer Fire Department,
Inc., has caused this instrument to be executed in its name and behalf by its Chairman of
the Board, attested by its Secretary and its corporate seal affixed hereto all as the act and
deed of said Corporation, and the Town of Southern Shores, a municipal corporation of the
State of North Carolina has caused this instrument to be executed in its name and behalf by
its Town Manager, attested by its Town Clerk, and its corporate seal affixed hereto as the
act and deed of the said Municipality.

ATTEST:

Slecretary
(corporate seal)

TOWN OF,SOUTHERN SHORES
7

Town Manager

BY:

¢~ This instrument has been pre-audited in the
manner required by the Local Government
Budget and Fiscal Control Act.

«

e

Town Finance Officer
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EXHIBIT B: 1790 P: 153 Doc Id: 6292827

O1/30/20¢9 8317 PH Receint 3 Q9.Q591
Doe Lode  DEED MCEscisa Tax pd Mcgg
Barbara H Gray, Reglsler of Desds Oara €O, KC

6252527 &: 1790 P 13

IR o A A ot R

EXEHPT
DARE COUNTY TAX
COLLECTOR

ND. -G

Tax Lot Ne.- Parcel ID No.
Verified By, County on the day of’ 200

Mail after recording 1o: Grantee
This instrument was prepared by: Dwight H. Wheless File # 08-034
Brief description:  Metes and Bounds, Southern Shores, Dare County, North Carolina

NORTH CAROLINA GENERAL WARRANTY DEED

Dead o6 &0+
THIS DEED made this 29" day of Jenuary, 2009, by and between

GRANTOR GRANTEE
SOUTHERN SHORES VOLUNTEER FIRE FIRE SERVICE REAL ESTATE, INC., a North Carolinz
DEPARTMENT, iNC., a North Carolina Nen-Profit Non-Profit Corporalion

Corporalion

15 South Dogwood Trail
Southem Shares, WC 27949

The designation Grantors and Grantees 3s used herein shal! include said parties, their heirs, successoes, and assigns, end shall include
singular, plural, masculine, feminine or neuter as required by context.

WITNESSETH that the Gramor, for valuable considerution paid by the Gramee, the receipt of which is hereby acknowledged, has
and by these presents does grant, bargain, sell and canvey cnte the Grantee in fee simple, a1l that eenain lot or parce] of fand situated
in Town of Southern Shores, Dare County, North Carclina and more particularly described as follows:

Parcel One:

AlL that certain lot or parcel of Jand lying und being in the Town of Southern Shores, Atlantic Township, Dare County, North
Carolina, and more particalatly described as follows:

BEGINNING a1 2 point marked by a concrete marker set in the Northern right-of-way line of 36™ Street, said polnt being located
North 74*13'40" East 163,75 feet from the point of intersection of the Northern right-of-way line of 36® Street with the Eastern
right-aF-way line of Duck Road, and being located at the Southwestern corner on said right-of-way line of 36™ Street of property
now or formerly belonging to Larry K. Lambrofl and wife; thence from the point of beginning, South 7413740 West 100 feet
along the Northern right-of-way line of 36" Street to 8 concrete marker; thence North 15°46°20" West 150 feet to a conerete
markers thence North 74°13°40" East 150 feet 1o s point marked by a concrete marker at the Northwestern corner of property now
or formerly owned by Lacry K. Lambeoff and wife; theace along the Yine of preperty now or formerly owned by Larcy H.
LambrolT and wife; South 15°46"20™ East 150 feet to the point of beginning, said property containing all of Lot 23 and a portion of

NORTH CAROLINA-DARE COUNTY
I CERTIFY THE FOREGOING ITHNSTRUMENT TO
BE A TRUE COFY AS COMPARED WITH THE

ORIGINAL ON FILE IN THIS OFFICE,
THTS hy or Ut 2L

BARBARA M. GRAY

DERITY /ATSTSTARS REGIRT F DREDS

&oader
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Lots 22 and 24 in Block 33 as shown on thad ptat certain plat entitled Amended Plat B, Section 3, of Southern Shores, recorded in
Map Book 1, Page 36, Dare County Registry.

Gas, oil and mineral rights are nnt hereby conveyed.

teing the same property conveyed to the Grantor herein by deed dated May 25, 1977 and recorded in Book 247, Page 411, Dare
County Registry.

Parech Two:
All that certain tor or parcel of Jand lylng and being in the ‘Town of Southern Shores, Atlantic Towaship, Darc County, North
Carolinn, and more particularfy descrived as follows:

BEGENNING at = point located in the Eastern margin or right of way of NCSR 1200, commonly referred to as the Duck Road,
having » 60 foot right of way at this point where such Eastern right of way is intersected by the Northern margin or right of way of
Dogwood Trail us it extends in an Easterly direction from the Duck Road towards the Atlantic Ocean, and said Dogwoed Trailalso
having a 60 foot right of way a1 this point, and said point of beginning further lecaled a course of North 34°44'44™ East a distance
of 48.92 feet from & concrete monument designated NCGS “Firehouse™, which monument i5 located within the right of way of
Dogwood Trail near the Southern margin thereof; running (hence from the point of beginning a course of North 36°08'09" YWest a
distance of 15298 feet along the Eastern right of way of NCSR 1200 to a concrete monument; thence turning and running North
$5*02'04" East a distance of 93.17 feet to a point; thence ferning und running South 24°57°56™ East a distance 0f 150.0 fect to a
point in 1he Northern margin of Dogwood Trail; thence turning and running Seuth 65°02'04™ Wesi a distance of 6).55 feet alung
the Northern margin of Dopwood Trail to the point or place of beginning,

Same belng the remainder of Lot 25, Block 33 of the Subdivision of Suuthiern Shiores as shown on Map Book 2 at Page 142 of the
Dare County Public Registry and constituting an additional partion of property located adjacent to and West of the Southern
Shores Volunteer Fire Depurtment property presently cxisting,

Gus, 03] and mineral Tighis are not hereby conveyed.

This conveyance is made subject to existing rights of way eascments including but not limited 20 the cxistence of a cortain YEFCO
transformer nnd other ulility cquipment located on and adjeining this property and crossing this property at various points.

Reing the same property conveyed to Grantor herein by deed dated October 22, 1982 and reconded in Book 33, Page 656, Dare
County Regisery. -

Parcel Three:

All that certain Jot or parcet of land located and being on the West side of Dogwood Truil in the Yown of Southern Shares, Atlantic
Tawnship, Dare County, North Carolina, and bounded as fullows:

BEGINNHNG at a concrete monument located in the West margin of the right of way of Dogwood Trull, the saig monument also
belng tocated 654.53 feet Norih of the point of intersection of the West margin of the right of way of Dogwood Trail with the North
margin of the right of way of U.S. Highway 158, sz2id beginning point being also locgted at the intersection of the North boundary
of the Bishop Vincent S. Waters parcel of land with the West marpin of the right of way of Dogwood Trail; thence from the
beginning point Scuth 80 deg. 53 min. 00 scc. West 200 feet to an iron pipe or other marker; thence cornering North 10 deg, 07
min. 00 sec. West 150 feet to an iron pipe or othier marker located and being in the Soeuth houndary of the lands of Kitty Hawk
Lund Company; thence cornering North 80 deg. 53 min. 00 sec. East 200 feet to the West margin of the right of way of Degwood
Trail; thence cornering and along the West margin of the right of way of Dogwuod Troil South 10 deg. 07 min. 00sec. East 156 feet
to the point of beginning.

The same being the Easlern most 200 feet of those certain Jands as shows on 2 map or piat entitied “Survey for Kitty Hawk Land
Company of property to be given to Tewn of Southern Shores, NC,” by Soutlern Surveying and Land Planning, dated January 14,
1986 and recorded in Plas Cabinct C, Stide 1E, Dare County Registry.

‘There is reserved and retained fram the lands hercinabove conveyed, an easement for access, egress and ingress (o and from other
_ lands of the Town of Southern Shores lying to the Westward of the Jands herein conveyed and a strect being construcied by Kitty
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Hawk Land Company on the North of the lands herein above conveyed, over, upon and across the Northwesteen corner of the
properties above described said easemenl being 25 feet in width and 84 feet in Jength and being bounded as follows:

BEGINNING at a point which said peint is the Northwestern corner of the lands herein sbove conveyed said beginnitg point being
located un a course of South 80 deg. 53 min. 00 sec. West 200 feet from the intersection of the South bousdary of the lands of Kitty
Hawk Land Company with the West margin of the right of way of Dogwood Trail and thence running from the bepinning point
North 80 deg, 53 min. 00 sec. East 84 [ee1 to 8 point; thence cornering South 10 deg. 67 min, 60 sec. Enst 25 feet to a poing thence
cornering South 80 deg. 53 min. 0D sec. West 84 fect to a point being in and marking the Eastern boundary of the remaining lands
of the Town of Southern Shores; thence cornering and along the Town of Southern Shores East boundary Narth 10 deg. 07 min. 00
sec, West 25 fect 10 the point of beginning.

The propery hereinabove described was acguired by Grantors by instrument recorded in Deed Book 355 page 166 and Deed Book
587. Page 363, Darc County Registry.

TO HAVE AND TO HOLD the afgresaid 1ot or parcel of land and all privilepes and appinenances theredo belonging to 1he Grantes
in fee simple.

The Grantor covenant with the Grantee, that Grantor is seized of the premises in fee simple, and has the right 1o conwey the same in
fee simple, that the title is marketable and free and clear of ali ercumbrances, and that Granlor will wzrrant and defend the titie against
the lawful claims of all persons whomsoever except for the exceptions hereinafter stated,
Title 10 the property herginabove described is subject to the following eaceptions:

Easerments and restrictions appearing of record.

IN WITNESS WHEREOT the Grantors have hercunto set their hands and seals the day and year first abeve writien.

Soul

Shores Voluniger Fire Deparunent, Ine.

BY: (SEAL)

acorgu walski, Chairmun

STATE OF LL,&GL_:

COUNTY OF

i, the undersigned, a Notary Public, centify that George Kowalski personally came before me this doy and acknowledged to me that
he is Chairnman of the Board of Directors of Sousthern Shores Volunteer Fire Department, lnc., a Non-Profit North Carolina
Corpuration, and that he, as Chairman of the Board of Directors, Seing authorized to do so, executed the foregoing on behalf of the
corporation,

Witness my hand and official seal, this lhc3 4] day of January, 2009,

Qi Cigy (SEAL/STAMP)

Nowary Public ¥
My Commission Expires: _"_'J ] w ,&D lb

I
TOFFCIAL SEAL®
Horpey Fubic, tonh Carahna

' ieendy of Dare
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